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UNIFORMOCOVENANITS. Borroacr and | ender covcnant and avres as tailoas

1. Payment of Prinigul and Enterest. Borrower <hall prompth $ay when due ihe prinapal of aad niceess ontbom
debicdnuss evidenen’ o2 Note, prepaymen? and fate Chargey as pros wWded i the Note, and the protapal of and interost on any
Future Advances vz e 0 thas Morigage.

2. Funds for lases and Insurance. Subject to applivable faw or toa written waiver by Lender, Boreoacr shall pay 1o [ender
on the day nienthly installnents of principal and interest are payable under the Nute, until the Note s paid in full, a sum theran
“Funds'') equal to one-1welfth of the yearhy 1216 and assenmeniy which may atiain peronitsy over this Mogrgage, and ground rents
on the Property, il any, plus one-twelfth of yeatly pramum installments for hazard insutance, plus une-twellth of yearly premium
installments for mortgage insusance, if any, all as reasonably otimated initially and from tme to time by 1 ender on the basis of
assessnents and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depuosits or accounts of which are insured or guaranteal by a Federal or state
agemwy (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessmients, insurance
premiums and groundd rents. 1.ender may not charge for so holding and applying the Funds, analyzing said account, or verilying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any intesest or ¢carnings on the Funds. Lender shall give to Borrower, without charge, an annual ax-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taves, assessments, insuranve premiums and ground rents, shall ¢xceed the amount required to pay $3id taxes, assess-
ments, insurancs peemiums and ground rents as they fall due, such excess shall be, at Borroaer’s option, cither prompily repaid to
Borrower of credited to Bogrow er vn monthly installments of Funds. If the amount of the Funds held by Lender shail not be suffi-
cient 1o pay taves, assessments, insuranse premiums and ground rents as they fall due, Borrowes shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notive is mailed by Lender to Bovrower reguesting payment
thereot.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold or the Property is otheraise acquired by Lender. Lender shall apply, no
later than immediately prios to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication a3 a credit against the sums secured by this Mostgage.

3. Application of Payments. Unless applicable law provides otherwise, all paymenis reveived by Lender under the Note and
pazagraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pay able to Lender by Borrowaer undes paragraph
2 bereof, then 10 interest payabdle on the Noce, then to the panvipal of the Note. and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Boerower shall pay all taxes. assessments and other charges, fines and impusitions atiributable to the
Property which may attain a psiocity over this Moctgage, and leasehold pasments or ground rents, if any, in the mannee provided
under paragraph 2 hereof or, if not paid in suwch manner, by Bocroaer making payment. when due. dirextly 1o the payce thereof.
Borrower shall promptly furnish to Leader all notices of amounts due under this paragraph. and inthe event Botroner shall make
payment dirextly, Borrower shall promptly furnish to Lender recapts evidensing such payments. Borromer shall promptly dis-
charge any lien which has peiotity over this Mosigage: prosided, that Bocrower shall noc B¢ required to discharge any sixh lien so
long as Bocrower shatl agree in writing to the payment of the obligation sexured by such lien in a manner acceptable to Lender, of
shall in good faith contest such lien dy, or defend enfoccement of such lien in, legal proveedings which operate to prevent the en-
forcement of the lien or forfeiture of the Progerty oc any part thereol.

S. Haxzard Insusaace. Bocrower shall keep the improvements now existing o hereafier erected on the Property insured
against loss by fire. hazards included within the term *“extended couerage.’ and such other harards as Lender may require and in
such amounts and for such pericds as Lender may require: peovided, that Lender shall not require that the amount of such
coverage ercead that amount of coverage requized to pay the sums secuced by this Morigage.

The insurance carrier providing ke insurance shall be chowen by Bocrower subjext to approsval by Lender; provided, that such
appeosal shall rot be unteasonably withheld. Al premiums on insuranse polcies shall be puid in the manner provided under
paragraph 2 hereol or.if max pand in such manner. by Bocrower mahkrag payment, when due, direxctly tothe insucane casrier.

All insusance policies and rencaals thereof shall be in foem acceptable to Lender and shail include 3 standard moetgage clause
in favor of and in focm auveptatlie 1o Lender. Lender shall have the tight to bold the policies and senewsls thereof, and Bocrower
shald promgely furnish 1o Lender ald reneaal notees and atk recapes of pand peemiums. In the event of boss, Bocrower shall give
prompe aotie to the insucane carrier and Lender. Lender may make peoal of lonss if not made peomptly by Borroaer.

Unless Lender and Bocroaer oiheraite agree in writing, insucanve peoveads shail be applied to restoration o¢ repair of the
Property dJamaged. prosided such restoe ation of repair is exonomically feasible and the sexurity of this Moctgage is not thereby im-
paited. If such restocation of repait is nt economialiy feasible oc if the sevusity of this Morrgage would be impaired, the in-
surance peoveads thall be appliad to the sums secured by this Moctgage, with the excens. if any, paidito Bocrower. H the Propetty is
abandonat By Bocroaer, uc if Bocroaer fails 10 resgoad to Lender within 3 days from the date notice is maled by Lender to Boe-
roaer that the insurame vasees offers to settle a claim {oe insurance benefics, Lender is authorized to cotlext and apply the in-
suranue proveeds at Lerater™s option aither to restocaiivn o repaie of the Property of o the sums sevured by this Morygage.

Unlcs Lender and Bocromer otherwise agree in wnung. any sweh applnation of proveads to poanipal shall not extend of
posdpone the due date of the moathly ataliments referred o in paragraphs | and 2 Mercod o change the amount of such in-
stallments. 1f under paragsaph 18 heseof the Progerty is avquired by Lender. all rght. title and uterent of Busrosey in and (o any
insurance polnies and in amd to the peoveads thereof resulting from damage to the Property peeot 1o the wile o acquisition shall
pass (o Lemnder to the extent of the sums sexurad by this Motigage immadazely peior to wxh sale o aquititico.

6. Presenation and Maintemance of Property: Leasebolds: Condominisms; Plassed Unit Developments. Bosromer shall
Loep the Progperis in good repair and shall oot commit waste of permit impirment o¢ deteriocation of the Property and shall com-
ply with the peovistons of any lease if this Moctgage is on a leachold 1F this Moeigage isoa & unit in a coadominium oc a plannad
uait derebopment. Bocroaer shall perfoem ali of Bocrower™s oblgations under the Jex a7 210N OF COVENINLS CFEating OF UL CTANg
the vonduminmum o planned unit Sevelopment, the ty-laas and regulativas of the onduminium of planned unit deselopment,
and coastituent dovuments. tf 2 coadominium o¢ planned unit developaent nider is exexuted by Borroner and recorded 1ogether
with this Moctgage. the corenants and agreements of such rider shall be inmorporatad nto and shall amend and supplemant the
conenants and 3g; cemend s of this Moctgage as if the rider were a part Petcof.

7. Protection of Leader's Secwrity. 1f Bocroaer (a:ls to perform the conenants 2md agroanknds contdined in this Morrgage,
o if any axtion or proveading is commenied which matertally affoacts Lender™s interest tn the Pruperty, including. but not himited
to. crunent domain. insods ency. code enforcement, o¢ atrangements 08 peoveadings involving 3 dankrupt oe devedent, ihen Lender
at Lender s option . upon aotice 1o Bocrower, may make such appearanes, duburse such sums and take such axtion 33 i DALY
to proeect Lender's interest. inluding, but mt limited to, disbursement of reasonadle attorney s fees and eniry upon the Property
1o make cepairs. I Lenuer required moetgage insuzance as 3 seaditivn of making the loan sevurad by this Moctgage. Botrower
shall pay the premiums requirad to maintain such iasuranve in effect unttl vich 1ime as the requtrement foe such insurane ter-
minates it acoocdarce with Borrovaer's and Lerder™s wiitten agrecment o applcatie aa . Bocrower shall pay the amount of alt
MR 2EC INILIINCE Premiums itt the Manner peosided umder pazagraph 2kxerenl.

Any amounts Jishaursad by Lender pursuant to this paragraph 7, with interest thereon. shall bevome addittonal indebeadncss
of Bocroaer sevured by this Moctgage. Unless Bosroaer and Leader agree to other terms of payment, siwh amounts shall be
paratle upon rotive from Lender to Bocroaer requadting pasment thereofand shall bearinteret from the Jate of Jisharwmene at
e r2te pasable from ume to ime on vuistanding panagal under the Note unicss payment of interevt 2t v h rate would be Son-
trary G appinable s, in anh event such amounts shall bear nterest at the highes rave permusntle under applivable faa.
Nothtag eontaned i chis pasagraph 7 shali require Lender toangir 2ns €3 [ense of ke ans Ko Bereunder.

2. laspextion. Iendes may make o vasme tade made reawe shleentiies ypon and imapextions of the Progerty, provided thas

Fernder o'l give Bacroaer motice pone to any such rpaction speafving redsecatle vauw thesetor redatand to Vender v interenn
the Properiy

VL L N

S T T o LM




